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Learning Objectives:

Understand and describe the structure,
products, and participants in the Indian
debt market, including government and
corporate securities, and their functions.
Analyse the features and valuation
methods of various debt instruments,
including bonds and asset-backed
securities, and evaluate market
mechanisms such as the issuance
processes and secondary market
activities.

Apply bond valuation principles and
yield concepts to real-world scenarios,
and interpret the implications of yield
curves and term structures for investment
strategies.

Learning Outcomes:

Students will be able to list and describe
the various products, market segments,
and key participants in the Indian debt
market, demonstrating an understanding
of how each component contributes to the
market's overall function.

Students will be able to evaluate the
characteristics and valuation of debt
instruments, analyse market trends, and
assess the primary and secondary market
processes for both government and
corporate bonds.

Students will be able to apply bond
valuation techniques and yield
calculations to specific bond issues,
interpret yield curves and term structures,
and use these insights to make informed
investment decisions.

Pedagogy:

Lecture, Case Studies, Presentation.




Detailed Syllabus: (per session plan)

Session Outline for Debt Market

Each lecture session would be of one hour duration (60 sessions).

Module

Module Content

Module Wise
Pedagogy
Used

Module
Wise
Duration

Introduction to Indian Debt Market

A) Indian Debt Markets: A Profile of Products and
Participants, Market Segments, Participants in the Debt
Markets, Secondary Market for Debt Instruments

B) Debt Instruments: Instrument Features, Modifying the
coupon of the bond, Modifying the term to maturity of a
bond, Modifying the principal repayment of a bond, Asset
backed securities

Lecture, Case
Studies,
Presentation

15
Lectures

Central Government Securities and State Government
Bonds

A) Central Government Securities Bonds-Introduction,
Developments Expected, G-Secs: Trends in Volumes,
Tenor and yields, Primary Issuance Process, Participants in
Government Bond Markets, Constituent of SGL Accounts,
Primary Dealers, Satellite Dealers, Secondary Markets for
Government Bonds, Settlement of Trades in G-Secs,
Clearing Corporation, Negotiated Dealing System,
Liquidity Adjustment Facility (LAF). State Government
Bonds

B) Central Government Securities: Treasury Bill Issuance
Process, Cut-Off Yields, Investors in T-Bills, Secondary
Market Activity in T-bills.

Lecture, Case
Studies,
Presentation

15
Lectures

Corporate Bond Market

A) Corporate Bonds- Market Segments, Issue Process,
Issue Management and Book Building, Terms of a
debenture issue and Credit Rating.

B) Bond Market Indices and Benchmarks 1-Bex :
Sovereign Bond Index, NSE —-MIBOR

Lecture, Case
Studies,
Presentation

15
Lectures

Valuation of Bonds

A) Valuation of Bonds - Bond Valuation: First principles,
Time path of a bond, valuing a bond at any point on the
time scale, Accrued Interest, Yield, Weighted Yield, YTM
of a Portfolio, Realised Yield, Yield—Price relationships of
bonds

B) Yield Curve and Term Structure of Interest Rate - Yield
Curve: The Simple Approach, Bootstrapping, Alternate
Methodologies to Estimate the Yield Curve, Theories of
the Term Structure of Interest Rates

Lecture, Case
Studies,
Presentation

15
Lectures
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