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Learning Objectives: 

 
 To define the procedures and mechanism 

in International Finance Management. 

 To categorize the functioning of the 

Global Financial Markets. 

 To evaluate and assimilate the 

functioning of International Bond and 

Euro Currency Markets. 

Learning Outcomes:  

 
 Learners will be able to recall the 

concepts associated with Exchange Rate 

of Regime and Foreign Exchange Rate 

Policy. 

 Learners will be able to Demonstrate the 

theoretical and numerical understanding 

of the Foreign Exchange Markets. 

Pedagogy: 

 
Lecture, Case Studies, Presentation. 

 

Detailed Syllabus: (per session plan) 

Session Outline for International Finance 

Each lecture session would be of one hour duration (60 sessions). 

Lectures Practical Tutorials Credits Internal 

Continuous 

Assessment 

(ICA) 

(weightage) 

Term End 

Examinations 

(TEE) 

(weightage) 

60 Nil Nil 04 40% 60% 

Module Module Content Module Wise 

Pedagogy 

Used 

Module 

Wise 

Duration 

I 

Fundamentals of International Finance 

Meaning and Scope of International Finance-Balance of 

Payment- Components- Measures and Mechanism to 

correct Disequilibrium in Balance of Payment - Deficit in 

Balance of Payment-Concept of Currency Convertibility, 

Capital Account Convertibility International Monetary 

System- Gold Standard-Features-Bretton Wood System- 

Background and Features-Reasons for its Failure-

Smithsonian Agreement-SDRs 

Lecture, Case 

Studies, 

Presentation 

15 

Lectures 

II 

Current Exchange Rate Systems  

Types of Exchange Rate System– Fixed and Flexible 

Exchange rate- Merits Demerits- Types of Fixed Exchange 

Rate- Hard Pegs and Soft Pegs- Types of Flexible Exchange 

Lecture, Case 

Studies, 

Presentation 

15 

Lectures 
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Rate- Managed and Free Float, and other Hybrid 

Mechanism. 

III 

Foreign Exchange Markets 

Introduction- Market and Market Participants- Structure of 

Forex Markets-The Mechanics of Currency Trading-Types 

of Transactions and Settlement Dates- Exchange Rate 

Quotations and Arbitrage (Geographical, Triangular and 

Interest Rate)- Short Date and Broken Date Forward 

Contracts- Borrowing and Investment Decisions 

Determinants of Exchange Rate – Purchasing Power and 

Interest rate Parity 

Lecture, Case 

Studies, 

Presentation 

15 

Lectures 

IV 

Foreign Exchange Management in India 

Foreign Exchange Management in India- Retail and Whole 

Sale Component of Indian, Foreign Exchange Market- 

Role of FEDAI- FEMA and Regulatory Framework-

Dealing Room Operations. 

Lecture, Case 

Studies, 

Presentation 

15 

Lectures 


